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THIS SESSION PLAN IS PROVIDED TO OUR REGISTERED STUDENTS. IF YOU ARE
UNABLE TO REGISTER FOR TUITION YOU CAN USE THIS AS SELF-STUDY PLAN.

Session 1: Introduction and The regulatory framework & the role of international financial
reporting students

Introduction

Chapter 1: The regulatory framework and the role of International Financial Page Note
Reporting Standards

Introduction

The need for a regulatory framework

Agency theory and the role of corporate governance

Arguments against accounting regulation

National and company law

3
4
5
The role of financial reporting and accounting standards 6
7
7
9

International Financial Reporting Standards

Barriers to global harmonisation 11
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. Principal differences between IFRS and UK GAAP 12 Self-study

10 Environmental reporting 14 Self-study

11. Social accounting 16 Self-study

Session 2: The conceptual framework for financial reporting and Presentation of single
entity published financial statements

Chapter 2: The Conceptual Framework for Financial Reporting Page Note
1. Introduction 20
2. The need for a conceptual framework 21
3. The objective of general purpose financial reporting 22
4. Qualitative characteristics of useful financial information 24
5. Financial statements and the reporting entity 26
6. The elements of financial statements 26
7. Recognition and derecognition of the elements of financial statements 27
8. Measuring the elements of financial statements 29
9. Presentation and disclosure 31
10. Concepts of capital and capital maintenance 31

Chapter 3: Presentation of single entity published financial statements
1. Introduction 38
2. The objective of financial statements 39
3. Presentation of financial statements 40
4. Fair presentation and compliance with IFRS 41
5. Overriding concepts of financial statements 41
6. Structure and content of financial statements 43
7. Statement of financial position 44
8. Statement of profit or loss and other comprehensive income 49
9. Statement of changes in equity 53
10. Statement of cash flows 54
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Session 3: Other contents & features of published financial statements

Chapter 4: Other contents and features of published financial statements Page Note
1. Introduction 64
2. Content of the annual report and financial statements (or accounts) 65
3. The strategic report 66 Self-study
4. The directors’ report 68 Self-study
5. Notes to the financial statements 69
6. Segment reporting 71
7. Reporting the substance of transactions 73
8. Limitations of published financial statements 74
Session 4: Accounting policies based on IFRS
Chapter 5: Accounting policies based on IFRS Page Note
1. Introduction 78
2. Accounting policies 80
3. Accounting for inventories 84
4. Accounting for plant, property and equipment 87
5. Accounting for events after the reporting period 90
6. Revenue from contracts with customers 92
7. Provisions, contingent liabilities and contingent assets 95
8. Accounting for leases 96
Session 5: Analysis of published financial statements
Chapter 7: Analysis of published financial statements Page Note
1. Introduction 116
2. The need for financial analysis 117
3. Fundamental analysis 118
4. Economic analysis 119 Self-study
5. Industry analysis 120 Self-study
6. Company analysis 122
7. Trend analysis 128
8. Ratio analysis 128
9. Profitability ratios 128
10. Limitations of Ratio Analysis 135
11. Accounting irregularities and creative accounting 135 Self-study
Session 6: Interpretation of accounting & financial information
Chapter 16: Interpretation and evaluation of accounting and financial information Page Note
1. Introduction 287
2. Accounting and financial ratios 288
3. Interpretation and evaluation 290
4. Limitations of ratios 291 Self-study
5. Introduction to the case studies 291 Self-study
6. Company A: a FTSE 100 manufacturing company 292 Self-study
7. Company B: a retail baking company 298 Self-study
8. Company C: an early-stage IT company 304 Self-study
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Session 7: Financial reporting by groups of companies

Chapter 6: Financial reporting by groups of companies Page Note
1. Introduction 99
2. Requirement to prepare consolidated financial statements 100
3. Principles for the consolidation of financial statements 101
4. Business combinations, fair value measurement and goodwiill 103
5. Consolidated statement of financial position 109
6. Consolidated statement of profit or loss and OCI 111
7. Investments in associates and joint ventures 111
8 The IAS 28 equity method 112
9 A parent company’s separate financial statements 113 Self-study
10 Exemptions from preparing consolidated financial statements 114 Self-study
Session 8: Sources of Short-Term Finance
Chapter 9: Sources of short-term finance Page Note
1. Introduction 159
2. External sources of short-term finance 159
3. Bank and institutional loans 160
4. Overdrafts 161
5. Debt factoring 162
6. Invoice discounting 163
7. Alternative finance and online innovations 164
8. Internal sources of short-term finance 166
9. Controlling working capital 166
10. Reducing inventory levels 167
11. Tighter credit control 170
12. Delaying payments to trade payables 170
13. Sale of redundant assets 171
14. Retained earnings 171

Session 9: Financial markets & the identification of financing needs and Sources of long-term

finance
Chapter 10: Financial markets and the identification of financing needs Page Note
1. Introduction 173
2. ldentification of financing needs: budgeting and forecasting 173
3. The need for cash and cash management 178
4. Financial markets 179
5. Private versus public markets 181
6. The role of the stock exchange 182
7. Efficient market hypothesis 183
8. AIM 184 Self-study
9. Other sources of finance from the private market 185 Self-study
Chapter 11: Sources of long-term finance
1. Introduction 189
2. Equity or ordinary shares 190
3. Retained earnings 192
4. Preference shares 193
5. Bonds and debentures 194
6. Bank and institutional loans 197
7. Leasing 197
8. Securitisation of assets 199 Self-study
9. Private finance initiatives 200 Self-study
10. Government grants and assistance 201 Self-study
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Session 10: Project appraisal techniques

Chapter 13: Project appraisal techniques Page Note
1. Introduction 230
2. ldentification and analysis of projects 230
3. Factors affecting project appraisal 231
4. Project appraisal techniques 232
5. Non-discounting methods: payback period 233
6. Non-discounted methods: accounting rate of return 236
7. Discounted cash flow techniques based on the time value of money 238
8. Discounted cash flow methods: net present value (NPV) 241
9. Discounting annuities 243
10. Discounted cash flow methods: internal rate of return 244
11. Discounted cash flow methods: discounted payback 247
12. Impact of inflation and tax on project appraisal 248
13. Capital rationing and use of the profitability index 249

Session 11: The cost of capital & capital structure

Chapter 12: The cost of capital and capital structure Page Note
1. Introduction 206
2. The importance of the cost of capital 207
3. Cost of equity using the capital asset pricing model 208
4. Cost of equity using the dividend valuation model 212
5. Cost of debt 212
6. Weighted average cost of capital 214
7. Capital structure 216
8. Factors affecting capital structure 217
9. Financial gearing 219
10. Operating gearing 221
11. The traditional approach to capital structure 223
12. The Modigliani and Miller theory of capital structure 225
13. Real world approaches 227

Session 12: Working Capital Management

Chapter 8: Working capital management Page Note
1. Introduction 141
2. The nature and purpose of working capital 142
3. The working capital cycle 142
4. Working capital management: profitability versus liquidity 144
5. Working capital ratios 145
6. The management of inventories 150
7. The management of trade receivables 155
8. The management of trade payables 157
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Session 13: Risk assessment in investment appraisal techniques

Chapter 14: Risk assessment in investment appraisal techniques Page Note
1. Introduction 252
2. Risk and investment decisions 252
3. Risk assessment models 253
4. Sensitivity analysis 254
5. Scenario analysis 258
6. Simulation modelling 258
7. Expected net present value 258
8. Event tree diagrams 262 Self-study
9. The role of portfolio management 263

Chapter 15: Company analysis and company valuation methods
1. Introduction 268
2. Investment valuation ratios 268
3. Earnings per share 269
4. Price/earnings ratio 271
5. Relative value measures 274
6. Valuation using the dividend valuation model 275
7. Valuation using discounted cash flows 275
8. Valuation using the capital asset pricing model 276
9. The application of efficient market hypothesis in company valuation 277
10. Shareholder value analysis 277
11. Economic value added 281
12. Measuring value creation 283
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